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In an address at a meeting of the Ninth Annual Cleve- 
land World Trade Conference on May 7, Mr. Eugene R. 
Black, President of the International Bank for Recon- 
struction and Development, stressed the point that U.S. 
tariffs today are about the same as those of 1913, and 
that U.S. investments abroad—which fundamentally are 
investments in trade—are being made at a rate no higher 
than in 1928. Policies are still needed, but to get them 
it will be necessary to come to new appreciations of 
what world trade means and of how it can be developed 
for the good of the country. “The pattern of existence in 
the twentieth century is based on such an enormous 
variety of resources and on such a myriad exchange of 
specialized products that no nation could get along with- 
out international trade and still enjoy a modern standard 
of living. The United States, for example, is the world’s 
greatest manufacturer of industrial products; but of the 
basic metals that our industries need, we are self-sufficient 
in only about one third. We are also the world’s greatest 
single market; but, whether we buy as individuals or as 
businessmen, we do not find it economical or possible to 
confine our demands to goods made in the United States; 
one half of our imports consist of semimanufactured or 
fully manufactured goods.” 


Mr. Black stated that the United States should take the 
lead in liberalizing trade policies, for a number of com- 
pelling reasons. “For one thing, we have now passed the 
crest of the foreign aid program. One of the effects of 
that program has been to finance a large volume of 
American exports which otherwise could not have been 
paid for. Now that exporters can look less and less to 
this kind of government financing, it is urgent that we 
put our trade on a sound and self-sustaining basis. 


“For another thing, Europe—which is both our best 
customer and our best supplier abroad—has made enor- 
mous economic strides, particularly in the last two years. 
Whereas our recession of 1948 and 1949 caused a crisis 
in virtually every finance ministry in Western Europe, 
the Europeans are now riding through our rolling re- 
adjustment without noticeable discomfort. And as their 
economic condition becomes more robust, so does their 
confidence in their ability to open their own markets to 
us and to make further progress toward convertibility. 
The adoption of a more liberal American trade policy 
would move them a long step ahead, not just in terms of 
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confidence but in terms of action from which we would 
benefit. 


“Finally, we have in Congress a legislative program 
which advocates of more liberal trade policies can sup- 
port. I am referring, of course, to the proposals on 
international trade and investment made by President 
Eisenhower, on the basis of the work of a committee 
headed by Clarence Randall. 

“It may be, as some say, that the President’s trade 
proposals do not go so far as it may ultimately prove 
to be in our own self-interest to go. But I believe that 
they give us a good start in the right direction.” 

Mr. Black believes that an extension, for three years, 
of the Reciprocal Trade Act, in somewhat liberalized 
form, is highly desirable, for “a three-year term would 
provide an assurance of continuity that would be dis- 
tinctly helpful to us and to our trading partners in the 
rest of the world.” 

“More liberal tariff policy would benefit us most 
quickly in our commercial relationship to Western Eu- 
rope, with its 375 million people. It would not do as 
much, directly, for our relationship with the three times 
that many people on other continents who still live on 
this side of the iron curtain. Here especially, if we are 
seriously interested in increasing our trade, we must 
first help to increase production and the ability to trade.” 
To this end, more U.S. investment in productive facilities 
abroad is essential. 

Since its establishment, the Bank has lent one billion 
nine hundred million dollars. “Most of this has been lent 
in the underdeveloped countries outside Western Europe, 
and most of it has been for projects that will enable the 
people of these countries to produce more—and to use 
more of what the rest of the world, including the United 
States, has to offer.” More has been lent for power— 
some half a billion dollars—than for any other type of 
project, but funds have also been provided for other 
projects fundamental to the growth of strong producing 
and trading economies in the rest of the world, e.g., roads, 
ports, land development, and mechanized agriculture and 
industry. 

Mr. Black concluded by pointing out that the Interna- 
tional Bank provides only one channel for investment 
funds, and that the Bank is intended to cooperate with 
private investors rather than compete with them. How- 
ever, private investors in the international field today 
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are very few. “Here again, I think we are confronted 


by a question of attitude. We do not yet understand our 


own interests in world trade; we do not yet see the great 
possibilities that exist for us in the world beyond our 


Sterling Area Reserves 

The sterling area gold and dollar surplus of $135 
million in April was the highest monthly figure since 
the first quarter of 1951 when the monthly average was 
$153 million. It compares with a surplus of $102 mil- 
lion in March and $40 million in February. The April 
increase raised the central reserves to $2,820 million, 
the highest figure since October 1951 when they were 
$3,080 million. Of the April surplus, $9 million was 
due to receipts of U.S. defense aid and $7 million to the 
settlement of part of the March surplus with the EPU. 
Other gold and dollar movements, therefore, accounted 
for $119 million, compared with $86 million in March 
and $2 million in February. 

Official comment on the April results suggests that 
the figures did not, so far as was known, contain any 
substantial speculative element. They reflected rather the 
outcome of ordinary commercial and financial transac- 
tions and the increasing uses to which sterling is being 
put. The figures are interpreted as a sign of confidence 
in sterling and probably indicate also a building up of 
continental working balances. 

As a result of the rise in reserves, the sterling resources 
of the Exchange Equalisation Account are to be increased 
by a further issue of £300 million in Treasury Bills. 
The Account presently stands at £675 million. 

The sterling area had a surplus of £28.2 million with 
EPU in April, the largest surplus since December 1952; 
£14.1 million will be settled in May in gold and dollars, 
and £14.1 million by reduction of the U.K. debt to EPU. 
Source: The Financial Times, London England, May 4, 

1954. 


U.K. Exchange Policy 


A U.K. Treasury spokesman said on May 3 that the 
rumors that the United Kingdom was about to ask the 
International Monetary Fund to allow a wider spread on 
the sterling-dollar exchange rate (see this News Survey, 
Vol. VI, p. 343) were “quite unfounded”. He stressed 
that there has been and is no truth in this report. 
Source: The Financial Times, London England, May 4, 

1954. 


U.K. Export Credit Facilities for Brazil 

The U.K. Export Credits Guarantee Department is 
resuming, on a limited basis, the provision of cover in 
respect of exports to Brazil. The Department’s facilities 
for covering the exchange and other risks on new exports 
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own borders. When we understand our interests, when 

we see the possibilities, when enough of us really get 

absorbed in the problem, then I think investment will 
” 

come. 






to Brazil were withdrawn in July 1952, following a severe 
deterioration in Brazil’s external payments position and 
consequent delays in payments for imports from the 
United Kingdom. The resumption of cover on a limited 
basis is occasioned partly by the recent marked improve- 
ment in Brazil’s payments position and partly by the 
working of the intergovernmental agreement concluded 
last autumn (see this News Survey, Vol. VI, p. 123) for 
the settlement of Brazilian debts for past shipments of 


U.K. goods. 


One limitation on future export credit guarantees to 
Brazil is the restriction of total cover to 80 per cent of 
the value of the transaction. The usual limit is 85 or 90 
per cent. Secondly, guarantees will, in general, be given 
only for capital goods when exchange notes have been 
issued by the Brazilian authorities guaranteeing the re- 
lease of sterling at the dates when all the installment 
payments are due. For consumer goods, guarantees will 
be issued only when the Brazilian importer has secured 
the necessary foreign exchange at the periodic exchange 
auctions. Thirdly, in the event of default by the Brazilian 
importer, payment by the ECGD will be made only after 
a time lag of 12 months from the due date, instead of 
the usual 6 months. 


Source: The Financial Times, London, England, May 1, 
1954. 


Netherlands Agricultural Exports 


The Netherlands Minister of Agriculture, in an article 
published recently, has strongly advocated the establish- 
ment of a common European market for agricultural 
products. The author deplores the fact that, so far, there 
has been no question of accepting a joint responsibility 
for solving Europe’s agricultural problems. The inter- 
national organizations in which these problems have been 
discussed have come no further than the formulation of 
general recommendations to a limited group of countries 
and, sometimes, to one specific country. 

Economic policies—particularly those in regard to 
agriculture—have continued to be guided primarily by 
national viewpoints. This implies that, in the event of 
an economic depression, other countries could suddenly 
decide to introduce protectionist weapons, such as import 
quotas and tariff increases. The agricultural sectors of 
smaller countries, like the Netherlands, would then prove 
to be very vulnerable, in spite of relatively low costs. 

Netherlands agricultural exports have been satisfactory 
during the last few years, although there have been 
marketing difficulties for certain products. The small 
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decline in the total value of agricultural exports between 
1952 and 1953, from $921 million to $901 million, was 
due to price reductions. Relative to 1950, exports of the 
following products expanded considerably: preserved 
meat (United States and United Kingdom), fresh fruits 
(Western Germany), condensed milk and milk powder 
(various countries), bacon (United Kingdom), and eggs 
(Western Germany and Italy). Butter was the only agri- 
cultural product for which exports in 1953 were lower 
than in 1950, despite sizable exports to the U.S.S.R. 

Total agricultural exports in 1953 were equal to 42.5 
per cent of all Netherlands exports; 28.8 per cent were 
products of domestic origin, and 13.7 per cent were 
products processed from imported raw materials. The 
relative importance of agricultural products in total 
Netherlands exports has declined since 1949, when they 
represented 50.7 per cent of total exports, and also in 
comparison with 1938. This decline has been due to the 
fact that exports of industrial products have risen more 
sharply than exports of agricultural products. 

The Minister points out that there are certain threats 
for Netherlands agricultural products, not only because 
of protectionism elsewhere in times of a declining busi- 
ness cycle, but also because other countries may ration- 
alize and expand their production. However, in the long 
run, the prospects are not unfavorable for increasing 
exports of processed agricultural products. The demand 
for these products may expand considerably, in particular 
in the less developed countries of Southern and Eastern 
Europe and Latin America, if there is improvement in 
the purchasing power of these areas. As for the Far East, 
the Minister believes that any increase in purchasing 
power will be slow. 

Source: Amsterdamsche Bank N.V.-Incasso-Bank N.V., 
Quarterly Review No. 103, Amsterdam, Nether- 
lands. 


Denmark's Foreign Exchange Position 


The net foreign exchange assets of the National Bank 
of Denmark were reduced from DKr 370 million 
(US$53.5 million) at the end of October 1953 to 
DKr 195 million (US$28.2 million) at the end of April 
this year. Of this reduction, DKr 35 million was due to 
repayments on the foreign debt. The Danish Minister of 
Commerce has stated that other factors causing the reduc- 
tion were increased imports of agricultural raw materials, 
motor cars, and certain other consumption goods. How- 
ever, industrial exports have been rising, and at present 
the supply of agricultural export goods is not sufficient 
to meet the demand. The increase in imports of agri- 
cultural raw materials will make it possible to raise pro- 
duction later in the year. 

The Governor of the National Bank recently stated that 
the accelerated fall in reserves during the last two months 
may have been due to prepayments for imports motivated 
by the unstable international situation. However, he has 


said that it is not possible to ascertain the extent to which 
this has been true, and that it is unfortunate that the 
reduction of reserves has occurred at the same time that 
the general question of convertibility is being considered. 
The opinion of the National Bank and of the Government 
—the Governor declared—is that Denmark must partici- 
pate if convertibility should be introduced. 


Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, May 2-8, 1954. 


Norwegian Barter Trade 

A barter agreement recently concluded between Norway 
and Argentina provides for exports of 700 tons of dried 
cod from Norway and 28,700 boxes of apples from 
Argentina. Arrangements are also in progress for rather 
large re-export transactions in products acquired in 
Eastern Europe and Finland. From the funds realized 
from these transactions, some NKr 30 million (US$4.2 
million) will be used to increase Norwegian imports of 
automobiles from Western European countries. The 
prices of the automobiles are expected to be slightly 
higher than if they were purchased with funds not de- 
rived from re-export transactions, but it is assumed that 
the higher prices will be borne by the Norwegian auto- 
mobile importers. Some of the Eastern European prod- 
ucts will be re-exported for payments in U.S. dollars, 
which in turn will be used to buy California oranges. 


Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, May 5 and 6, 1954. 


Norway and the International Sugar Agreement 


Norway has decided for the time being not to join the 
International Sugar Agreement, and it also decided not 
to send a representative to the meeting in London on 
May 5. The reason given is that sugar can be purchased 
at a price lower than that stipulated in the Agreement. 
Norway has already purchased sufficient quantities to 
last until next October. 

Source: Norges Handel og Sjgfartstidende, Oslo, Nor- 
way, May 6, 1954. 


Increased Activity in Finland 

The Finnish Ministry of Finance has reported that 
Finland’s exports, imports, and employment have been 
satisfactory in recent months, and that internal prices 
have remained fairly stable. The demand for Finnish 
export products has been very good, the only exception 
being sawn lumber. The total 1954 output of woodpulp 
has been sold, and the quantities of paper and cardboard 
sold are larger than in 1953. From Finland’s point of 
view, the increase in woodpulp prices is important. Ex- 
port earnings for the first half of 1954 have been esti- 
mated at about 60 billion markkas (US$260 million), 
compared with 55 billion markkas (US$240 million) in 
the first half of 1953. 

Imports this year are to be limited to about 11 or 12 
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billion markkas per month. The foreign exchange saved 
will be used to increase foreign exchange holdings. At 
present, the Bank of Finland’s gold and foreign exchange 
holdings amount to 28 billion markkas, which is equal 
to imports for 244 months. Before the war, Finnish for- 
eign exchange holdings equaled 4 or 5 months of imports. 

Industrial production has been increasing; in February, 
the index of production was 13 per cent above the Feb- 
ruary 1953 index. While production in consumption 
goods industries has been maintained at the level reached 
toward the end of 1953, production of investment goods 
has increased recently, owing to greater activity and to 
exports of metal products to the U.S.S.R. In the present 
logging season, the cutting has been about 14 per cent 
above that in the preceding season. 

Figures for the actual amount of building this year are 
not available, but figures for sales of building materials 
show an increase. In the rural areas, incomes from sales 
of logs have risen, and they are believed to be a factor 
leading to an increase in building activity. 

The number of unemployed was somewhat above 50,000 
during the first three months of the year, compared with 
over 62,000 in the corresponding period last year. At 
present, unemployment is decreasing sharply because of 
the seasonal upturn in agriculture and building; and it 
is possible that, during the summer months, some sectors 
of the economy may not be able to satisfy their demands 
for labor. 

Prices and wages have remained practically unchanged, 
and the supply of goods has equaled the demand. Owing 
to increased domestic activity and the recent hardening of 
import prices, inflationary factors may gain in strength; 
therefore it will be necessary to follow money and credit 
developments carefully, since the expected export surplus 
in the summer months will tend to increase the money 
supply. 

The report concludes that, in view of the fact that for- 
eign countries may introduce more flexibility in inter- 
national payments, it may be necessary to make certain 
adjustments in the Finnish economy. The chief adjust- 
ment would be to achieve a better relationship between 
the demand and supply of foreign and domestic goods, in 
order that the demand for imports will not exceed the 
export earnings or lead to a continued deficit in the 
balance of payments. 

Source: Hufvudstadsbladet, Helsinki, Finland, April 10, 
1954. 


Germany's Liberalization of Dollar Imports 

Dr. Matthias Schmitt, of the Ministry of Economics of 
the Federal Republic of Germany—in an article discuss- 
ing the liberalization of dollar imports into Germany, 
which has been in effect since February 17, 1954 (see 
this News Survey, Vol. VI, p. 304)—states that imports 
and payments authorized between February 17 and 
April 8 totaled about DM 348 million. This total is far 






more than had been expected originally, and the demand 
for dollar commodities is still high. At the beginning, 
cotton imports represented almost 60 per cent of the 
total authorized under the new measure; but recently the 
cotton percentage has decreased while the proportion of 
other commodities, such as nonferrous metals, chemical 
products, and spare parts for machinery, has become 
higher. 

The rush for dollar licenses was expected, since many 
importers had decreased their imports prior to the intro- 
duction of dollar liberalization. On the other hand, it 
is possible that the freeing of dollar imports will create a 
demand that is much greater than the demand during the 
period of stringent import restrictions. 

The liberalization of imports from the dollar area is 
leading to an increase of imports, especially of raw 
materials and semifinished products, and at the same 
time is tending to reduce imports from other areas, such 
as the EPU and bilateral account countries, where Ger- 
many has accumulated substantial credit surpluses. Dr. 
Schmitt points out that the dollar liberalization list com- 
prises 2,000 items out of the 6,000 items covered by the 
German foreign trade statistical nomenclature; and he 
believes that the American criticism that Germany could 
have gone further in the sphere of dollar liberalization 
is not justified. The abnormal features of Germany’s 
dollar position have to be taken into account. During 
the past year, Germany received about $300 million of 
“extraordinary” items (troop expenditure, etc.) and im- 
ported about $173 million of dollar commodities by way 
of third countries. Whereas Germany is being asked, on 
the one hand, to extend her liberalization of dollar im- 
ports, the OEEC, on the other hand, is asking her to 
reduce the current surplus in EPU by increasing imports 
from EPU countries. During recent discussions in Paris, 
several OEEC member countries have criticized Ger- 
many’s dollar liberalization on the grounds that it might 
lead to a new increase of the German EPU surplus, and 
also to the re-export of imports from the dollar area to 
soft-currency countries. 

Dr. Schmitt points out that, since Germany’s balance 
of payments normally shows a deficit with the dollar 
area and a surplus with the non-dollar area, any attempt 
to increase liberalization from the dollar area must nec- 
essarily lead to an increase in Germany’s creditor posi- 
tion with EPU and the bilateral offset account countries. 
This problem can be solved only insofar as the German 
surplus with these countries can be rendered convertible 
so that it can be utilized for imports from the dollar area. 
Therefore, the reform of EPU and its further develop- 
ment into a world-wide system of international payments 
is in the mutual interest of Germany and the United 
States. 

Source: Der Volkswirt, Frankfurt am Main, Germany, 


April 17, 1954. 
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Financing of German Foreign Investment 


Germany’s Federal Ministry of Economic Co-operation 
has announced that DM 5 million has been made avail- 
able for financing investment abroad. The interest rate 
is 5 per cent, and in every case a guarantee by the 
Lander—Hamburg and Bremen being the principal ones 
—is required. Although government circles did not think 
that the interest rate of 744 per cent which applied to 
loans given last year was too high, the rate has been 
lowered this year in an effort to adapt rates to general 
business conditions. Of the DM 5 million made available 
last year, DM 3.5 million has already been utilized. The 
remainder is being negotiated at present. 


Source: Handelsblatt, Diisseldorf, Germany, May 5, 1954. 


Middle East 
The Egyptian Economy 


In his address to the annual general meeting, the 
President of the Board of Directors of the National Bank 
of Egypt described 1953 as a year of healthy adjustment 
and stabilization for the Egyptian economy. This view, 
he said, was confirmed by a number of factors, which 
proved the soundness of the economic and financial 
policies introduced during the summer of 1952. On the 
whole, internal prices have become fairly stable; the 
adverse movement in the balance of payments has slowed 
down, while the position of the Egyptian pound abroad 
has been strengthened. The over-all stabilization has 
resulted in an increase in bank deposits—a sign of rela- 
tively less hoarding—and a marked reduction in advances 
by the Central Bank to the Government, an indication of 
an easier financial position as a result of the gradual 
liquidation of cotton stocks. 

However, he pointed out that the improvement in the 
monetary situation was not producing all the salutary 
effects on the general economy that might normally be 
expected, for it is hampered by a decline in the spirit of 
enterprise and by reluctance in the sphere of investment. 
In business, he explained, there was a feeling of uneasi- 
ness, resulting in a contraction of activity which was not 
due solely to the reduction in the value of the current 
cotton crop or to the relative depression that normally 
follows any policy of stabilization. This lack of activity 
seemed to arise from the twin fears of spasmodic inter- 
vention on the part of the Government and of a growing 
economic recession. Some circles are discouraged by the 
profusion of regulations and laws which are sometimes 
promulgated with retroactive effect. The restrictions and 
administrative annoyances to which the economy is still 
subjected tend to deprive it of that impetus which is so 
indispensable. Other circles fear some further redistri- 
bution of incomes. 

This situation, the President continued, was having an 
adverse effect on business, which was the more regrettable 
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since all were agreed that raising the standard of living 
was most essential for the country. Social progress in 
Egypt, he maintained, depends on economic expansion 
which could be promoted only with difficulty if capital 
should continue to lie idle and if savings were not 
accumulated on a sufficient scale and made available for 
investment. The provision of funds must be encouraged. 
Development programs now being studied are based on 
the expectation that a substantial part of the projects will 
be financed by loans. 


Source: National Bank of Egypt, Report of the Fifty- 
Fourth Ordinary General Meeting, Cairo, Egypt, 
March 24, 1954. 


Jordan's Imports in 1953 


Jordan’s imports in 1953 amounted to JD 18.4 million, 
compared with JD 17.3 million in 1952. The principal 
suppliers, in order of importance, were the United King- 
dom, Syria, Lebanon, and the United States. 

The Government has announced that all imports from 
the United Kingdom must be shipped to Jordan through 
Aqaba; imports from other countries can be imported 
through either Beirut or Aqaba. The Government has 
decided to establish a free zone at Aqaba and to improve 
road facilities leading to the port. 


Source: Le Commerce du Levant, Beirut. 


April 28, 1954. 


Lebanon, 


Syria’s Import and Export Controls 


The Syrian Ministry of National Economy has issued 
an order prohibiting imports of woolen textiles and other 
articles made of wool except blankets. By another order, 
the export of cement was authorized, subject to licenses 
to be provided by the Ministry of National Economy for 
quantities exceeding domestic needs. 

The Ministry of National Economy has submitted for 
study to the Syrian Chambers of Commerce, Industry, 
and Agriculture the draft of an order concerning the 
export of cereals. According to this draft, cereal exports 
would be subject to license, and requests for licenses 
would be accompanied by certificates as to the weight, 
degree of impurity, and humidity of the cereals. 


Sources: Le Commerce du Levant, Beirut, Lebanon, 
April 24 and 28, 1954. 


Turkish Import Price Control 


Since mid-March, Turkey has imposed domestic price 
controls on certain goods originating from non-EPU 
countries. The Turkish Ministry of Commerce announced 
in April that these controls would be extended to certain 
imports coming from countries inside the EPU. The 
controls apply to a fairly wide range of commodities, 
including a number of metals, chemicals, foodstuffs, and 
textiles, 


Source: The Times, London, England, April 13, 1954. 
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Iraq's Budget 

Public expenditure in Iraq during the fiscal year 1954- 
55 has been estimated at ID 53.9 million and revenue at 
ID 47.5 million, leaving a deficit of ID 6.4 million. This 
deficit will be covered by budgetary surpluses of more 
than ID 10 million on hand from previous years. The 
1953-54 estimates were ID 48 million for expenditure and 
ID 42.4 million for revenue. Actual expenditure for that 
year is estimated provisionally at ID 50.8 million and 
revenue at ID 44.5 million, leaving a deficit of ID 6.3 
million. Actual surpluses for 1952-53 and 1951-52 were 
ID 9 million and ID 8.5 million, respectively. 

The estimated deficit in the 1954-55 budget resulted 
from substantial increases in funds allocated to the Min- 
istries of Agriculture, Social Affairs, Education, and 
Health, to meet expansion plans approved by the Cabi- 
net. The new budget also covers immediate payments of 
ID 2 million, as compensation to those who lost their 
crops, cultivated lands, and property in the recent devas- 
tating floods. In addition, it includes an allocation of 
ID 3 million for government officials, employees, and 
pensioners, to meet cost of living increases, and also 
increases under the Unified Civil Service Bill at present 
under consideration. A sum of ID 650,000 was allocated 
for administrative expenses and research work of the 
Development Board. (Expenditures on development 
come under an independent budget for the Development 
Board.) Local administrations have been allocated 
ID 1.25 million for building roads, bridges, schools, and 
hospitals, and ID 4 million for primary education pur- 
poses. The main allocations to government departments 
were for defense (ID 14.2 million against ID 15.4 million 
last year) and for health (ID 4.2 million against ID 3.1 
million). 

The Iraqi State Railway’s autonomous budget estimates 
expenditure at ID 5 million and revenue at ID 5.3 million; 
the Basra Port budget puts expenditure at ID 2.4 million 
and revenue at ID 2.6 million; and the FAO Dredging 
Scheme budget estimates expenditure at ID 788,000 and 
revenue at ID 667,000. 


Sources: The Iraq Times, Baghdad, Iraq, April 9, 14, 
and 16, 1954. 


Far East 
India's Foreign Trade in 1953-54 


India’s adverse trade balance (by sea and air) declined 
to Rs 249.2 million in the fiscal year 1953-54 (April 1953- 
March 1954), from Rs 761.7 million in the fiscal year 
1952-53 and Rs 1,472.8 million in 1951-52. The lower 
deficit in 1953-54 resulted from a decline in imports, 
from Rs 6,329.5 million in 1952-53 to Rs 5,418.3 million 
in 1953-54. Imports of foodgrains and raw cotton de- 
creased sharply, as India’s agricultural production im- 
proved. Imports of oils, artificial silk yarn, and woolen 
goods, on the other hand, increased somewhat. 
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Total exports fell from Rs 5,567.8 million in 1952-53 
to Rs 5,169.1 million in 1953-54. The decline in exports 
of oilseeds was particularly sharp. Exports of tea, cloth, 
and jute goods—particularly during the second half of 
the year—were higher than in 1952-53. Exports of 
cashew kernels, manganese ore, tanned hides and skins, 
coir yarn, etc., also increased. 

Source: The Statesman (Overseas Edition), Calcutta, 
India, May 1, 1954. 


Progress of Norwegian Technical Assistance to India 


The technical assistance extended by Norway to India 
is centered in two fishing communities in Travancore- 
Cochin State (see this News Survey, Vol. V, p. 391 and 
Vol. VI, p. 192). The project is administered by the 
Government of Travancore-Cochin under the general 
supervision of the Government of India and in consul- 
tation with the Norwegian Project Director. Norway will 
supply all the necessary machinery and other equipment, 
provide the technical personnel required, and grant 
scholarships for Indians to receive specialized training 
in Norway. 

A large part of the project is well advanced. After 
extensive tests, the plan to install motors in the canoe- 
like Indian fishing boats has been dropped, and interest 
is now being centered on a new Norwegian built 20-foot 
flat-bottomed open craft powered by a 2-4 HP semidiesel 
engine. The boats have to be large in order to handle 
the new and heavier fishing gear recently received from 
Norway. The plan is to build the boats from local mate- 
rials in a boatyard that is nearing completion. In con- 
nection with the boatyard, a mechanical workshop will 
be installed, which also will serve as a training school for 
Indian mechanics. 

Several wooden breakwaters have been built and have 
proved successful in checking sea erosion. At present, 
experts are investigating the possibilities of building 
adequate port facilities. 

In order to improve the marketing of fresh fish, an 
ice-making plant is being constructed, and a number of 
insulated vans will be furnished to transport the iced 
fish. Another project under way will provide safe drink- 
ing water; this will involve the laying of a 20-mile pipe 
line. 

A permanent health center and maternity home will 
be set up as soon as possible, to replace the small unit 
now operating in temporary quarters. 

Source: Royal Norwegian Information Service, News of 


of Norway, Washington, D. C., May 6, 1954. 


Control of Indian Jute Supplies 


The Government of India’s Jute Enquiry Commission 
has recently submitted a report to Parliament recom- 
mending the fixing of fair prices for raw jute, the sta- 
bilization of prices of jute goods, and the re-establishment 
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of a futures market in raw jute and jute manufactures. 
The report also recommends the abolition of the sales 
tax and similar taxes on jute, and the establishment of 
regulated markets at important jute-growing centers in 
the several states. 


Source: The Journal of Commerce, New York, N. Y., 
May 6, 1954. 


Capital Expenditure in Ceylon 


The Planning Secretariat of the Ceylon Government 
estimates that government expenditure on the creation 
of real assets during the fiscal year 1953-54 will be 
Rs 411.8 million (US$86 million). This is equivalent to 
40 per cent of the total expenditure in the current budget, 
and about 9 per cent of the gross national product in 
recent years. About 91 per cent of expenditure for real 
assets is to be for new development projects and 
9 per cent for “nondevelopment” projects and the main- 
tenance of existing assets. The distribution of expenditure 
on development projects is as follows: agriculture, irri- 
gation, and fisheries, Rs 140 million; public utilities, 
Rs 136 million; education, Rs 32 million; manufacture 
and mining, Rs 30 million; health services, Rs 18 million; 
rural development, Rs 6 million; and others, including 
general housing, distribution trade, etc., Rs 11 million. 
The expenditure is being financed primarily by budget 
surpluses, supplemented by borrowing and by drawing 
down cash balances. 


Source: Ceylon News, Colombo, Ceylon, April 8, 1954. 


Thailand Loan for Rice Purchase 


The Thai Government, through the Ministry of Eco- 
nomic Affairs, has loaned 100 million baht to two local 
rice companies (Thai Rice Company, 60 million baht, 
and Taharn Samaki Co., 40 million baht) to buy paddy 
from farmers in order that the farmers may obtain higher 
prices. While paddy prices have increased steadily since 
the loans were made, they are not yet high enough to 
be regarded as satisfactory. 

The Government has a plan to build a chain of silos 
all over the country, but it has no intention of becoming 
the exclusive buyer of paddy. 

Source: Far East Trader, New York, N. Y., May 5, 1954. 


Thailand's Hydroelectric Project 


The construction of a hydroelectric project in Thailand 
(see this News Survey, Val. V, pp. 22 and 98), which 
has now been approved, would provide 300,000 kilowatts 
of power and meet Thailand’s electricity needs for the 
next 10 or 15 years. The total cost of construction of 


the project will be 800 million baht and US$65 million. 


Source: Bank of Thailand, Economic and Financial News 
Survey (in Thai), Bangkok, Thailand, October- 
December 1953. 


Japanese Imports of Raw Cotton 

In its foreign exchange budget for the fiscal year 
1954-55, the Japanese Government has provided for im- 
ports of 2.1 million bales of raw cotton, a reduction of 
15 per cent from the imports planned in the previous 
fiscal year. The principal sources of Japanese imports 
of raw cotton in 1953-54 and the amounts imported were 
as follows: United States (409,000 bales), Mexico 
(340,000 bales) , Pakistan (221,000 bales) , Brazil (93,000 
bales), Argentina (70,000 bales), Egypt (56,000 bales), 
and India (40,000 bales). Compared with the previous 
fiscal year, there was a sharp decline in imports from 
India and marked increases in those from Argentina, 
Brazil, and Egypt. Total Japanese imports of raw cotton 
during the period August 1953-February 1954 were 
131,000 bales more than in the comparable period of the 
previous year, and total consumption was 200,000 bales 
more. Stocks as of February 29, 1954 were 470,000 bales, 
2 per cent less than a year ago. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., May 10, 1954. 


Japan's Whale Oil Output 

Preliminary estimates place Japan’s whale oil output 
during the 1953-54 Antarctic season at a postwar high of 
41,400 short tons, 3,900 tons more than in the previous 
season. Of this output, 20,500 tons will go to Germany 
and 6,160 tons to the United Kingdom. 
Source: Department of Agriculture, Foreign Crops and 


Markets, Washington, D. C., May 10, 1954. 


Indonesian Government Loan 

The Indonesian Finance Minister has announced that 
he will submit to the Indonesian Cabinet a bill to author- 
ize the flotation of a new government loan of Rp 300 mil- 
lion (about US$26.3 million). The loan would be used 
to meet part of the 1954 budget deficit estimated at 
Rp 1,000.2 million and to repay in part old government 
loans. The Minister stated that the Government was 
endeavoring to cover the deficit without making use of 
its bank account or of the foreign exchange reserve. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, April 13, 1954. 


United States 
U.S. Import Duties on Cutlery 


President Eisenhower rejected, on May 11, a recom- 
mendation by the U.S. Tariff Commission that import 
duties on certain types of scissors and shears be raised 
100 per cent. The Commission, after an investigation 
of scissors and shears imports under the provisions of 
the “escape clause” of the Trade Agreements Act (see 
this News Survey, Vol. VI, p. 170), had voted unani- 
mously that imports were causing no injury at present 
to domestic producers. But by a divided vote, the Com- 
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mission held that such injury was threatened in the 
future. 

In rejecting the recommendation, the President made 
the following statement: “In my opinion, the evidence 
presented has not sufficiently established that the domestic 
industry is subject to serious injury from importations, 
either present or prospective, to warrant my approving 
the recommendation of the majority of the Commission 
for a doubling of the duty, which now affords an average 
protection of 42 per cent ad valorem.” The President 
also stated his belief that the data furnished to the Com- 
mission covering both the precise character of the 
competitive imports and the financial statements of the 
companies were inadequate. While there have been, in 
the last few years, both an increase in imports and a 
decline in shipments from domestic plants, these changes 
can be accounted for by the fact that there was a large 
war-deferred backlog of demand, and that the usual 
European sources of supply had not been fully restored 
during the years 1948-50. The President contended that 
the Commission should have used the prewar years, 
rather than the 1948-50 period, as a basis for judging the 
present situation. He commented that “My inquiries with 
respect to the affected companies indicate that they are 
not in a depressed condition, nor are the employees in 
the industry producing scissors, shears, and related prod- 
ucts suffering—or about to suffer—any reduction in wage 
rates, earnings, or opportunities for employment.” 


Source: The Journal of Commerce, New York, N. Y., 
May 12, 1954. 


Industrial Use of Gold in The United States 


According to a recent report, the U.S. Treasury is 
taking steps to liberalize the acquisition and use of gold 
in industries, professions, and the arts. Among the more 
significant changes is a provision increasing from 
35 ounces to 50 ounces the amount of gold which can 
be held by processors without a license. The definition 
of fabricated gold that can be held or exported without a 
license will be broadened. The U.S. Treasury states that 
these steps imply no change in monetary gold policy, 
and that no other basic phase of the U.S. Government 
gold policy is involved. 

Source: The Wall Street Journal, New York, N. Y., 
May 10, 1954. 


U.S. Unemployment 

Unemployment in the United States declined from 
3,725,000 persons in early March to 3,465,000 in early 
April. This decline was the first since last October. 
Employment rose by 498,000, to 60,598,000, largely 
because of a seasonal rise in construction, farming, and 
retail trade. Manufacturing employment, however, con- 
tinued to decline. 
Source: The Wall Street Journal, New York, N. Y., 

May 10, 1954. 
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Latin America 


Sugar Production in the Dominican Republic 


Sugar production in the Dominican Republic in 1954 
is estimated at 735,000 short tons, which is 42,000 short 
tons higher than the 1953 output. Of the total, 55,000 
short tons will be for domestic consumption, 562,000 short 
tons for the world market, and 21,000 short tons for the 
U.S. market. In order to comply with the International 
Sugar Agreement, 66,000 short tons will be put aside as 
reserves, and an additional allocation of about 22,000 
short tons will be made to other markets. 


Source: El Caribe, Ciudad Trujillo, Dominican Republic, 
February 17, 1954. 


Uruguay's Wool Production 


According to Uruguay’s Ministry of Livestock and 
Agriculture, the 1953-54 wool clip reached the record 
volume of 91,856 metric tons, greasy basis, an increase 
of 7 per cent over the previous clip. Since about 8,000 
tons are used in the domestic industry, Uruguay will 
have available for export some 83,000 tons in 1954, which 
at the current average price for Uruguay’s wool of $1.5 
per kilo ($0.68 per pound) will amount to some $125 
million. Uruguay exports of wool are mainly in a greasy 
form, but in the last few years exports of wool tops have 
increased substantially. Exports of wool in all forms 
have constituted slightly over 50 per cent of the total 
value of Uruguay’s exports in the last five years. 


Sources: El Dia, Montevideo, Uruguay, March 10 and 24, 
1954. 


Fund Executive Director 


Following the resignation as from April 30, 1954 of 
Mr. Neil Perry, who has been appointed Economic Ad- 
visor to the Ethiopian Ministry of Finance, Mr. Rasmin- 
sky, the Executive Director of the Fund for Canada, has 
appointed Mr. J. H. Warren of the Canadian Department 
of Finance as Mr. Perry’s successor. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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